Economic Overview May 2024 A0 MEEDER

OBSERVATIONS

* More consumers are feeling the inflation pinch

* Declining full-time employment has dampened spending
* Low housing inventory has buoyed prices

» The inverted yield curve will probably be right...eventually

Delinquency Is Increasingly in the Cards for Maxed-Out Borrowers

Deliquency Rate on Credit Card Loans
+ Many major retailers are 5
offering summer deals to
entice inflation-weary /
shoppers as credit card 6
delinquencies rise, especially g5
for max-out borrowers. o
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Falling Full-Time Jobs May Be Pointing to an Economic Slowdown /Q MEEDER
-Ti 0
- Oftenis the past, declining full-time U.S. Full-Time Employment YoY % Change
employment has been a precursor to an 8%
economic slowdown or a recession. 6%
4%
+ Year-over-year employment for full-time 2%
workers has been negative the past three 0% -
months.
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Home Prices Hit Another Record High in March

Case-Shiller 20-C|ty US Home Price Indices YoY % Change - Home prices in the 20 b|ggest

U.S. metros hit another all-time
high, as the housing market
remains hampered by a low
number of houses for sale.
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4% + Home prices in these large

markets were up 7.4% in the last
12 months ending in March, even
under the burden of higher
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Has the Inverted Yield Curve Lost its Predictive Luster? /QQ_ MEEDER

The U.S. Treasury yield curve (10

: Consecutive Months of Yield Curve Inversion

year minus 3 month) has been )

) (10Y - 3M)

inverted the longest on record (20

consecutive months). 25 20

20 17

In the past, this inversion has o 15 13

preceded recessions. High consumer = 10

and federal government spending 2 10 9

has helped keep the economy 5 5 4

moving along, but we will be 5 3 i

surprised if the yield curve will be | ‘ U

wrong this cycle...it’s just lagging. 0
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Takeaways « The Federal Reserve has pushed out rate cuts the futures market was

expecting by now. The market is now projecting about four .25% cuts over
the next 12 months.

Often in the past, this type of market setup has proven to be an
opportune time to lock in longer maturities.
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Commentary offered for information and educational purposes only. Opinions and forecasts regarding markets,
securities, products, portfolios or holdings are given as of the date provided and are subject to change at any time. No
offer to sell, solicitation, or recommendation of any security or investment product is intended. Certain information and
data has been supplied by unaffiliated third-parties as indicated. Although Meeder believes the information is reliable, it
cannot warrant the accuracy, timeliness or suitability of the information or materials offered by third-parties. Investment
advisory services are offered by Meeder Public Funds, Inc.
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